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REPLY COMMENTS OF SBC COMMUNICATIONS INC.

SBC Communications Inc., on its behalf and on behalf of its subsidiaries,
("SBC") endorses the Comments filed by BellSouth Corporation and BellSouth
Telecommunications ("BellSouth") and the United States Telephone Association
("USTA") in support of the Applications for Review submitted by Bell Atlantic, US West
and Cincinnati Bell and the Petition for Clarification or Review filed by Ameritech
(collectively referenced as "Applications"). These Applications seek varying degrees of
relief from the Memorandum Opinion and Order released by the Common Carrier Bureau
in this proceeding on December 14, 1998 ("Order").

USTA, BellSouth and the Applicants correctly contend that in several respects,
the Order may be read to be internally inconsistent and in conflict with the Commission's

Third Report and Order.! Clearly, this incongruity is not the Bureau's intent.

The Commission in its Third Report and Order permits the recovery of an
incremental portion of joint costs related to the adoption and upgrading of equipment,
facilities and software required by local exchange carriers ("LECs") to provide long term
number portability ("LNP").? These recoverable costs include those incremental costs
associated with that portion of switch, operational support systems ("OSS"), Signaling
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System 7 ("SS7") and advanced intelligent network ("AIN") upgrades incurred in the
provisioning of LNP.?

The uncertainty lies with respect to Paragraphs 7 through 14 of the Order. SBC
shares the concerns expressed by the Applicants and Commenters that these provisions
might be misconstrued to deny LECs full recovery of those incremental costs expressly
allowed by the Commission. The Applicants have convincingly argued the need for
clarification consistent with the Third Report and Order.

This conflict must be resolved in an expeditious fashion. Two of SBC's
subsidiaries, Pacific Bell and Southwestern Bell Telephone Company, already have tariff
filings before the Bureau to recover incurred and prospective costs directly related to
LNP. Two other subsidiaries, Nevada Bell and Southern New England Telephone
Company will be filing similar tariffs shortly. The uncertainty that exists with respect to
these costs must be resolved if the LECs are to properly comply with the Order's

directives and fully recover those costs to which they are entitled.

Respectfully submitted,
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